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DRILLIEG UN1T NUMSER 8-27
(hereaf ter "Subject Drilling Unit" )
IN THB OAKMOOD COALBED METHANE GAS PIBLD I
GARDEN e)QISTERIAL DISTRICT,
PATTERS ON QUADRANGLE
BUCHANS 8 COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

BBPORE THE VIRGINIA QAS AND OIL BOARD

APPLICANT: B(ICHAMAM PRODUCTION COMPANY )
)

RBLIEP SO(RHf)I: POOLING OP INTERESTS IN )
DRILLING UNIT NO. 8-27 LOCATED )
IN THE OAKNOOD COALBED METHANE QAS )
PIELD I PURSUANT TO VA. CODE )
SS 45.1-361.21AMD 45.1-361.22, )
POR THE PRODUCTION OP OCCLUDED )
NATURAL QAS PRODUCED FROM COALBEDS )
AND ROCK STRlLTA A88OCIATED )
THEREMITH (herein collectively )
referred to as "Coalbed Methane )
Gas" or "Gas") )

)
LEGAL DESCRlltTION: )

)
)
)
)
)
)
)
)
)
)
)

VIRGINIA QAS
AND OIL BOARD

DOCKET MO.
01-1016-0938

RBPORT OP THE BOARD

FINDIMQ8 AND ORDER

1. 8 faring Date and place: This matter came on for final hearing
before the V .rginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
October 16, 2001, Southwest Virginia Higher Bducation Center, Campus of
Virginia High Lands Ccscnunity College, Abingdon, Virginia.

ll

2. Akaearances: Mark swartz, Esquire, of swarts 4 stump, L.c.,
appeared for]the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney Gene)al, was present to advise the Board.

3. J m'isdiction and Notice: Pursuant to Va. Code SS 45.1-361.1 et
~se ., the Boa.'d finds that it has jurisdiction over the subject matter. Based
upon the evi ience presented by Applicant, the Board also finds that the
Applicant ba~ (1) exercised due diligence in conducting a search of the
reasonably av iilable sources to determine the identity and whereabouts of gas
and oil owns> s, coal owners, mineral owners and/or potential owners, i.e.,
persons ident Lfied by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights tc Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepms, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahcmtas Nc . 8, Pocahontas No. 7, Pocahontas Mo. 6, Pocahontas Mo. 5,
Pocahontas Nol 4, Pocahontas No. 3, Pocabontas Mo. 2 and various unnamed coal
seams, coalbcds and rock strata associated therewith (hereafter "Subject
Formation") in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) zBpresented it has given notice to those parties (hereafter
sometimes "pgrson(s)" whether referring to individuals, corporations,
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Applicant a <d/or voluntarily pool their Qas interests. Conflicting Gas
owners/claim inta in subject Drilling Unit are listed on Exhibit E. Further,
the Board hao caused notice of this hearing to be published as required by Va.
Code Ann. 5 (5.1-361.19.8.Whereupon, the Board hereby finds that the notices
given hereip] satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: None.

5. )))ismissals: None.

6. ))(elief Requested: Applicant requests (1) that pursuant to va. code
5 45.1-361.2(), including the applicable portions of Va. Code 5 45.1-361.21,
the Board ye/1 all the rights, interests and estates in and to the Qas in
Subject Dri:(ling Unit, including the pooling of the interests of the
Applicant, t )e Unit Operator, and of the known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrate s, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of coalbed
Methane Qas) produced from or allocated to the Subject Drilling Unit
established I.'or the subject Formation underlying and comprised of the subject
Lands, (here tfter sometimes collectively identified and referred to as "well
development «nd/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate Consol Energy Inc. as Unit Operator.

7. 4elief Granted: The Applicant's requested relief in this cause be
and hereby gs granted: (1) Pursuant to Va. Code 6 45.1-361.21.C.3, Consol
Bnergy Inc. ((herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator autlwrised to drill and operate Coalbed Methane Qas well(s) in the
Subject Dril).ing Unit at the location depicted on the plat attached hereto as
Exhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27. et sag.; to the Oakwood Coalbed Nethane Gas Field I Order OQCB 3-90,
dated May 1(, 1990, as amended; to 5 4 VAC 25-150 et ~se ., Gas and Oil

and to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
11 as amended from time to time, and (2) all the interests and

d to the Gaa in Subject Drilling Unit, including that of the
e Unit Operator, and of the known and unknown persons listed on
attached hereto and made a part hereof, and their known and

executors, administrators, devisees, trustees, assigns and
th immediate and remote, be and hereby are pooled in the subject

the Subject Drilling Unit underlying and comprised of the Subject

Regulations; )

Regulations,
estates in
Applicant, t
Exhibit B-3
unknown hei
sucoessors,
Formation in,
Lands .

partnershipa associations, companies, businesses, trusts, joint ventures or
other legal tities) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to
notice of t Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligence wht> may be Owners or Claimants of Coalbed Methane Gas interests in
Subject Fo ation, in Subject Drilling Unit underlying and comprised of
subject Lan s, who have not heretofore agreed to lease or sell to the
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I(pproxima-
uely 80-
Lore
drilling
i)nit

All coal-
beds an&
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, Greas) ~

Creek, Niddl<
Seaboard, Lca mr
Seaboard, Up) ier
Horsepen, Mgi Idle
Horeepen, wai
Creek, Lower "

Horsepen, PO< ahon-
tas Nos. 9, (, 7,

various uzuwm ed
seams and as)ociated
rock strata

Subject
Formation Snit Size

Permitted
Well Location(s)

Well CBN-H27
(herein "We114)
proposed to be
located in Unit
H-27 at the
location de-
picted on the
plat attached
hereto as Bx-
hibit A to be
drilled to an
approximate
depth of
2,420.00 feet.

Field and
Well Classification

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code S 45.1-361.20

Order
Number

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Pure
following me
of allowable

Unit Number'-27
Buchanan County, Virginia

to the ~ I Field Rules, the Board has adopted the
hod for the calculation of production and revenue and allocation

sts for the production of Coalbed Methane Qas.

For Faze Well Qae. - Qas shall be produced from and allocated to only
the 80. acre drilling unit in which the Wells are located according to
the un<,ivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the aak unt of mineral acreage within each separate tract that ia within
the Sulject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire )80-acre drilling unit in the manner set forth in the Oakwood I
Field RLzles.

8. Blection and Election Period: In the event any Owner or Claimant
named in Bxhkbit B-3 hereto does not reach a voluntary agreement to ahaze in
the operation of the well located in the Subject Drilling Unit, at a rate Of
payment mutua Lly agreed to by said Qas Owner or Claimant and the Applicant or
the Unit Ope> ator, then such person named may elect one of the options set
forth in Para Iraph 9 below and must give written notice of his election of the
option selec( ed under Paragraph 9 to the designated Unit Operator at the
addz'ess shcwmi below within thirty (30) days from the date this Order is
recorded in t ze county above named. A timely election shall be deemed to have
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been made if', on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at
the address uhown below or has duly po'stmarked and placed its written election
in first ci«ss United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. 41ection Options

9.1 Op( ion 1 - To Participate In The Development and Operation of the
Dri)linc Unit: Any Qas Owner or Claimant named in Exhibit 8-3 who
doe< not reach a voluntary agreement with the Applicant or the Unit
Ope> ator may elect to participate in the development and operation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agr4eing to pay the estimate of such participating Operator's
prcSortionate part of the actual and reasonable costs of the
dek ~ lopment contemplated by this Order for Qas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Qas and Oil Board Regulation
4 V) C 28-160-100 (herein "Completed-for-Production Costs" ). Puzther,
a ) articipating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-for-
Pzc6 uction Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
race zding of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8205,069.26

A Pazt~ cipating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit" t(mes the Completed-for-Production Cost set forth above. Provided,

that in , the event a Participating Operator elects to
partici ate and fails or refuses to pay the estimate of his
proport(enate part of the Completed-for-Production Cost as set forth
above, Lll within the time set forth herein and in the manner presczibed
in Para Ireph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compensgtion in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Ql)ticn 2 - To Receive A Cash sonus Consideration: In lieu of
p«rticipating in the well development and operation of Subject
D, illing Unit under Paragraph 9.1 above, any Qas Owner or Claimant
n tmed in Rxhibit 8-3 hereto who does not reach a voluntary
a(ireement with the Applicant or Unit Operator may elect to accept
a cash bonus consideration of 81.00 per net mineral acre owned by
mich person, cosmmncing upon entry of this Order and continuing
a mually until coamsncement of production from 8ubject Drilling
(Aiit, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
tuilf percent (12.5%)] of the net proceeds received by the Unit
O) erator for the sale of the Coalbed methane Qas produced from any
M< 11 development and operation covered by this Order multiplied by
tlat person's Percent of Unit or proportional share of said
p> eduction [for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred
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ilownstream of the wellhead, including, but not limited to,
<(athering, compression, treating, transportation and marketing
i;oats, whether performed by Unit Operator or a third person] as
:lair, reasonable and equitable compensation to be paid to said Gas
itwner or Claimant. The initial cash bonus shall become due and
iwing when so elected and shall be tendered, paid or «screwed
»ithin sixty (60) days of recording of this Order. Thereafter,
i nnual cash bonuses, if any, shall become due and owing on each
i nnivarsazy of the date of recording of this order in the event
) seduction from Subject Drilling Unit has not theretofore
ice«i«need, and once due, shall be tendered, paid or a«crowed
»ithin sixty (60) days of said anniversary date. Once the initial
< ash bonus and the annual cash bonuses, if any, are so paid or
i scrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
(nterests, and claims of such electing person in and to the Gas
I zoduced from Subject Formation in the Subject Lands, except,
)+ver, for the I/8th royalties due hereunder.

6 abject to a final legal determination of ownership, the election
sade under this Paragraph 9.2, when so made, shall be satisfaction
iii full for the right, interests, and claims of such electing
I arson in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
t ae Applicant.

9.3. O0ticn 3 - To Share In The Development And Operation As A Non-
P irticimatinG Person On A Carried Basis And To Receive
Cmsidmr'ation In Lieu Of Cash: In lieu of participating in the
d avilopmant and operation of Subject Drilling Unit under paragraph
9 . 1 above and in lieu of receiving a cash bonus consideration
u wiar Paragraph 9.2 above, any Gas Owner or Claimant named in
Brhibit B-3 hereto wbo does not reach a voluntary agree«ant with
t ie Applicant or Unit Operator may elect to share in the well
@ivelopmant and operation in Subject Drilling Unit on a carried
b isis (as a "Carried Well Operator" ) so that the proportionate
p irt of the Completed-for-Production Cost hereby allocable to such
C«rried Well Operator's interest is charged against such Carried
Wiill Operator's share of production from Subject Drilling Unit.
Siich Carried Well Operator's rights, interests, and claims in and
tii the Gas in Subject Drilling Unit shall be deemed and hereby are
aiisigned to the Applicant until the proceeds from the sale of such
Ci,rried Well Operator's share of production from Subject Drilling
(A,it (exclusive of any royalty, excess or overriding royalty, or
ol her non-operating or non cost-hearing burden reserved in any
li,ase, assignment thereof or agreement relating thereto covering
siich interest) equals three hundred percent (300%) for a leased
ii~terest or two hundred percent (200%) for an unleased interest
(fihichever is applicable) of such Carried Well Operator's share of
t) e Completed-for-Production Cost allocable to the interest of
sech Carried Well Operator. When the Applicant recoups and
rcoovers from such Carried Well Operator's assigned interest the
«iiounts provided for above, then, the assigned interest of such
C6 rried Well Operator shall automatically revert back to such
(b rried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
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nitially under Paragraph 9.1 above; and thereafter, such
articipating person shall be charged with and shall pay his
roportionate part of all further costs of such wall development

d operation.

ubject to a final legal determination of ownership, the election
de under this Paragraph 9.3, when so made, shall be satisfaction

full for the rights, interests, and claims of such electing
rson in any well development and operation covered hereby and
ch electing person shall be deemed to have and hereby does
sign its rights, interests, and claims in and to the Gas
oduced from Subject Formation in the Subject Drilling Unit to
e Applicant for the period of time during which its interest is
rried as above provided prior to its reversion back to such
ecting person.

deemed, sub je 9
the compensate
in full for tg
produced frcmit

t to a final legal determination of ownership, to have accepted
on and terms set forth herein at Paragraph 9.2 in satisfaction
e right, interests, and claims of such person in and to the Gas
he Subject Formation underlying Subject Lands.

11. lhtdault Bv Particinatincr Person: In the event a person named in
Exhibit B-3 e].acts to participate under Paragraph 9.1, but fails or refuses to
pay, to s~s the payment or to make an arrangement with the Unit Operator
for the pa+.nt of such person's proportionate part of the Completed-for-
Production Co)t as set forth herein, all within the time and in the manner as
prescribed in(this Order, then such person shall be deemed to have withdrawn
his election $o participate and shall be deemed to have elected to accept as
satisfaction )n full foz such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above foz which his
interest qual fice depending on the excess burdens attached to such interest.
Whereupon, cash bonus consideration due as a result of such deemed
election shel be tendered, paid or escrowed by Unit Operator within one
hundred twent] (120) days after the last day on which such defaulting person
under this Order should have paid his proportionate part of such cost or
should have aw de satisfactozy arrangements foz the payment thereof. When such
cash bonus cor sideration is paid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Gas
underlying Sutject Drilling Unit in the Subject Lands covered hereby, except,
however, for ,ey royalties which would become due pursuant to Paragraph 9.2
hereof.

10. Pailure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto d ws not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the terms of this Order, one of the alternatives set forth in Paragraph 9
above for wh: ch his interest qualifies, than such person shall be deemed to
have elected aot to participate in the proposed well development and operation
of Subject Izilling Unit and shall be deemed, subject to a final legal
determinati of ownership, to have elected to accept as satisfaction in full
for such pe son's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest qualifies
and shall be deemed to have leased and/or assigned his right, interests, and
claims in to the Gas produced from Subject Formation in the Subject,
Drilling Uni to the Applicant. Persons who fail to properly elect shall be

12. 1WSsimnment of Interest: In the event a person named in Exhibit B-
3 is unable tQ reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by
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signed unto Applicant such person's right, interests, and claims
d Wells, and other share in production to which such parson may
by reason of any election or deemed election hereunder in
h the provisions of this Order governing said election.

shall have a)
in and to saI(
be entitled
accordance wft

t13. (nit Operator (or Operator): Consol Energy Inc. be and hereby is
designated as Unit Operator authorised to drill and operate the Well in
Subject Fors ation in Subject Drilling Unit, all subject to the permit
provisions cisctained in Va. Code SS 45.1-361.27 et sscL; SS 4 VAC 25-150 et
~se ., Qas aal Oil Regulations; SS 4 VAC 25-160 et ~so ., Vizginia Qas and Oil
Board Regulationsc the Oakwood Coalbed Gas Field I Order OGCS 3-90, all as
amended from time to time, and all elections required by this Order shall be
communicated )to Unit Operator in writing at the address shown below:

said Owner og Claimant and the Unit Operator, and such person elects or fails
to elect to'"do other than participate under Paragraph 9.1 above in thew well
development and operation in Subject Drilling Unit, then subject to a final
legal determination of ownership, such person shall be deemed to have and

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Cxmsemcement of Operations: Unit Operator shall commence or
cause to ccxca(ence operations for the drilling of the well within Subject Unit
within seven hundred thirty (730) days from the date of this Order and shall
prosecute operation of same with due diligence. If Unit Operator shall not
have so ccxmasnced and/or prosecuted, then, this Order shall terminate, except
for any cash Isums then payable hereunder; otherwise, unless sooner terminated
by this Order of the Board at 12:00 p.m. on the date on which the wall covered
by this Order is permanently abandoned and plugged. However, in the event an
appeal is ta):en from this Order, then the time between the filing of the
petition for,cppeal and the final order of the Circuit Court shall be excluded
in calculating the two-year period referred to herein.

15. G(erator's Lien: Unit Operator, in addition to the othez rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, righ".s, and interests owned by any person subject hereto who elects
to participatu under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs imxcrred in the drilling or operation on the Subject Drilling Unit
are chargeabl». against such person's interest. Such liens and right of set
off shall be c eparable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any of the Wells has been paid the
full amounts cue under the terms of this Order.

16 ScIcrow Provisions:

unknown or urn

Unit Operator represented to the Board that there are no
ocatable claimants in Subject Drilling Unit whose payments are
provisions of Paragraph 16.1 hereof; and, the Unit Operator has
the Board that there are no conflicting claimants in Subject

whose payments are subject to the provisions of paragraph 16.2

subject to th4)
represented tP
Drilling Unit )

hezeof. Therefore, unless and until otherwise ordered by the Board, the Escrow
Agent named hclrein or any successor named by the Board is not be required to
establish an Wscrow account for Subject Drilling Unit, or to receive and
account to t)Ice Board pursuant to its agreement for the escrowed funds
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hereafter degcribed in Paragraphs 16.1 and 16.2

Pirst Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
TelePhone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1 Escrow Provisions Por Unknown or Unlocatable Persons: If any
I ayment of bonus, royalty payment or other payment due and owing

der this Order cannot be made because the person entitled
t ereto cannot be located or is unknown, then such cash bonus,

lty payment, or other payment shall not be conaningled with any
ds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-

61.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
w cnthly basis with each depoait to be made, by use of a report
f crmat approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
a ad/or for which funds are being deposited. Such funds shall be
hsld for the exclusive use of, and sole benefit of the person
eatitled thereto until such funds can be paid to such person(s) or
u til the Bscrow Agent relinquishes such funds as required by law

pursuant to Order of the Board in accordance with Va. Code 5
4 .1-361.21.D.

16.2 E>crew Provisions Por Conflicting Claimants: If any payment of
bmus, royalty payment, proceeds in excess of ongoing operational
e:>pensee, or other payment due and owing under this Order cannot
b . made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
tlute title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
w:.th Participating Operator's Proportionate Costs paid to Operator

rsuant to Paragraph 9.1 hereof, if any, (1) shall not be
c ingled with any funds of the Unit Operator; and (2) shall,

rsuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
4 .1-361.22.A.4, be deposited by the Unit Operator into the Escrow
A count within one hundred twenty (120) days of recording of this
0 der, and continuing thereafter on a monthly basis with each
d osit to be made, by use of a report format approved by the
I spector, by a date which is no later than sixty (60) days after
t e last day of the month being reported and/or for which funds
a e subject to deposit. Such funds shall be held for the
e8clusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Ozder of the Board.

17 Sdecial Findincs: The Board specifically and specially finds

17.1. APplicant is a Virginia general partnership composed of Consol
Energ) Inc, and Consolidation Coal Company. Applicant is duly
authorised and qualified to transact business in the Cosmonwealth of
Virgli nia;



SOO~ 543 Pffft 737
17.2. ].'onsol Energy Inc. has accepted Applicant's delegation of

authority to explore, develop and maintain the propezties and assets
of i yplicant now owned or hereafter acquired, has agreed to explore,
de4clcp and maintain the properties and assets of Applicant, and has
cow muted to serve as Coalbed Nethane Gas Unit Operator for subject
Dri: ling Unit and to faithfully discharge the duties imposed upon it
as lait Operatoz by statute and regulations;

17.3. Consol Energy Inc. is a Delaware corporation duly authorized to
tr4kmact business in the Commonwealth of Virginia, is an operator in
the Coasnonwealth of Virginia, and has satisfied the Board's
re@]irements for operations in Virginia;

17.4. 3pplicant, Buchanan Production Company, claims ownership of gas
leases, Coalbed Nethane Gas leases, and/or coal leases representing
85.4250 percent of the oil and gas interest/claims in and to Coalbed
Natl,ane Gas and 85.6250 percent of the coal interest/claims in and to
Coached Nethane Gas in Subject Drilling Unit, and Applicant claims
the right to exploze for, develop and produce Coalbed Nethane Gas
from Subject Pozmations in Oakwood Unit Number 8-27 in Buchanan
County, Virginia, which Subject Lands are more particularly described
in Exhibit "A";

17.5. Applicant proposes to drill one Well, Well CBN-E27, on the Subject
Drilling Unit to an estimated depth of 2,420.00 feet at the location
depi:ted on the plat attached hereto as Exhibit A to develop the pool
of Gss in Subject Pormations;

17.6. @e estimated total production from Subject Drilling Unit is 125
to 50 NAACP. The estimated amount of reserves from the Subject
Dril~ing Unit is 125 to 550 NNCP;

17.7. 85t forth in Bxhibit B-3 is the name and last known address of
each] Owner or Claimant identified by the Applicant as having or
claii>ing an interest in the Coalbed Nethane Gas in Subject Pormation
in Subject Drilling Unit underlying and comprised of subject Lands,
who Ims not, in writing, leased to the Applicant or the Unit Operator
or aqzeed to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Exhi it 8-3 comprise 14.3750 percent of the oil and gas
inta eats/claims in and to Coalbed Nethane Gas and 14.3750 percent of
the oal interests/claims in and to Coalbed Nethane Gas in Subject
Dril ing Unit;

17.8.
equit
'to pc
above

yiicant's evidence established that the fair, reasonable and
~able compensation to be paid to any person in lieu of tha right
rticipate in the Wells are those options provided in Paragraph 9
I

17.9.
su

re
sha
th

Ga
pz

elief requested and granted is just and reasonable, is
ed by substantial evidence and will afford each person listed

d in Bxhibit 8-3 hereto the opportunity to fecover or
without unnecessary expense, such person's just and fair
the production from Subject Drilling Unit. The granting of
ication and relief requested therein will ensure to the

possible the greatest ultimate recovery of Coalbed methane
event or assist in preventing the various types of waste
ed by statute and protect or assist in protecting the
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co+elative rights of all persons in the subject common sources of
sup ly in the subject Lands. Therefore, the Board is entering an
Ord r granting the relief herein set forth.

18. )milino Of Order And Pilinc Of Affidavit: Applicant or its
Attorney sha) 1 file an affidavit with the Secretary of the Board within sixty
(60) days af:er the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt )o each Respondent named in Exhibit B-3 pooled by this Order and
whose addres( is known.

19. Jvailabi.litv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject DrilLing Unit which are submitted by the Unit Operator to said
Director andior his Inspector(s).

I

20. Ckmclusion: Therefore, the requested relief and all terms and
provisions ~ forth above be and hereby are granted and IT IS SO ORDERED.

21. ikaaals: Appeals of this Order are governed by the provisions of
Va. Code Ann( 5 65.1-361.9 which provides that any order or decision of the
Board may be appealed to the appmpriate circuit court.

22. Ikfective Date: This Order shall be effective on the date of its
execution.

DOSE EXECUTED this CI day of March, 2002, by a majority of the
Virginia Gas d Oil Board.

Chairman, ~ R.
Sample'OME

AS/) PSRPORNED this 2 t day of March, 2002, by Order of this
Board.

Acting principal Bxecutive To The Staff
Virginia Qes and Oil Board
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Ackno
notary publ
heing duly
and Oil Boa

ed on this M~ day of march, 2002, personally before me a
and for the Cozzzonwealth of Virginia, appeared Benny Wampler,

rn did depose and say that he is Chairman of the Virginia Gas
hat he executed the same and was authorized to do so.

~Susan G. Garrett
Notary Public

Ny commissionI expires July 31, 2002

STATS OF VIRG)NIA ).
COGNTY OF INGTON )

Acknowledged on this ~9 day of march, 2002, personally before me a
notary public in and for the Cozzzonwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Acting Principal Rxecutive to
the Staff of >he Virginia Gas and Oil Board, that he executed the same and was
authorized to do so.

GDJW~~ CJ~
Dfane S. Davis

P'otaryPublic

Ny cozanissiontexpires September 30, 2005 On4 I
Virginia I . Her Code of'et'on 46.1 361.2B
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CONSOL ENERGY INC.
UNIT E-27

Tract Iauttiontims

Yukon Pooah~s Coal Co./ Budenm Coal Col Sayers-Pocsbontm Coal Co. - 2/3 Coal, Oil ssd Gss
North ~Thubar Corp.- 1/3 Coal, Oil, snd Gsc
Carl Lessees I

blend Cmak t M Company —Coal btdow ths Tiller Seam
North Americ sn Timber Corp. snd their eppsicm Leesece,
GeoMet, he. snd It~ Rcsautiss, Ine„- CBM Lemsm 1/3
Bocher're duethm Co. -CBM Lessee 2/3

34.50Actus '3.1250%
C.L IMer Ltusbcr Company —Coal, Oil snd Gss
Coal IAeaacs
Jewell Smotm lees Coal Corp.- Coal Fmn the Tillhr Scam and Above
blend Cinch t~Company —Coal below ths Tilhr Seam

Pro jtuotkm Company- CBM Lessee
1539Acrcu '9.4875%
C. L.Rhtcr 14snbcr ~-Coal, Oil cnd Gas
Coal Leesese .
JeweS Scnche ess Coal Corp.- Coal Fries the Tilthr Seem snd Above
Ishmd Cmch (mal Compaay —Coal btdow the Tilhr Seam
Buchmum Pru htcthm ~-CBM Lessee
RuSts snd Ric ki Visrs- Surgios
12.99Acne 162375%

C. L.Rhscr Lttmbcr Company- Coal, Oil snd Gss
Coal Lessees .
Jewcdi S Coal Corp.- Coal Fttun the Tilttcr Seem snd Above
island Creek Company —Coal below the Tiller Seam
Buehsmm Pie~on Company- CBM Lessee
16.92Acres 21.1500%
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VIRGVUA:
was this day
admitted to rec
Deed Book N
Returned to:

Cl 's Office of the C'rcuit Court of Buchanan County. The foregoing instrumentaforesaid is, to thsg with the certificate of ac wl tdayof ~ J ~
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